Investment Review at September 2008
This time round, though we are investing SOME client’s funds in markets, using the themes and funds identified in our last review (LINK), we are reluctant to move clients’ cash wholesale into markets at present and almost equally reluctant to recommend changing clients’ invested positions. No one and I do mean no one, knows where markets are going to move next and by how much.
We are not in the business of buying and selling assets over short periods. We believe in investing for value or for growth or income, based on sensible criteria and over the medium to long term. Present conditions militate against taking a sensible long term view, so when we are being asked for advice we are generally recommending that investors stay where they are where they are- in cash- or already invested.
Where clients are concerned within their investment portfolio, about the safety of deposit cash whilst it is waiting to invest, we are examining their individual circumstances and in some cases we have recommended that just £34,000 or so each remains on deposit with the balance divided amongst a range of Gilts funds on the basis that Gilts offer government backing. The Financial Services Compensation Scheme (FSCS) is in fact not tested in this sort of environment. Graham Worrall phoned the FSCS recently to clarify a couple of basic points. The FSCS themselves appeared unwilling to help with clarification and referred him the FSA’s source material. (LINK). As you will see the FSA have written their guidance out thoroughly and in what may well be the only way it could be properly set out. The FSA guidance does however need some working out in the present market difficulties.
Where clients are looking at personal deposits we have suggested to them that National Savings offers, on the front page of their website (LINK) the kind of guarantee which they may be seeking. And the NS&I guarantee is independent of the FSCS.
Investors should bear in mind that investments made in units in unitised funds and in shares can fall in value as well as rising, and that this Review does not in itself constitute advice. This Review may be employed in our advice process. Readers are advised to obtain specific advice before acting or not acting upon anything in this Review. We therefore accept no responsibility for the actions or inactions of readers of this Review who have not separately received specific advice from us on investment and financial planning relating to their own particular circumstances.
